
Chairman Gerken’s Response to Statements Made by 
Candidate Steve Hosmer 

 
What follows is the text of an email that was sent out to the followers of 
candidates Steve Hosmer and Barry Laub.  The email was sent out about 
fifteen hours after the H2GO Board meeting on August 20 in which the 
proposed agreement among H2GO, Leland, and Belville was discussed. 
Hosmer’s statements are in black.  My responses to those comments are in 
red.  
 

Last week, Leland announced a proposed agreement that included completion of 

the Aquifer-Supplied Reverse Osmosis plant by H2GO. 
 

Last night, H2GO Chairman Gerken announced the H2GO Board’s support of that 

proposed agreement. Over one hundred residents of Compass Pointe and other 

communities were there to hear the announcement.    
 

This looks like a huge victory for the customers of H2GO. 

This also looks like a huge victory for the Clean Water Team and for H2GO 

Commissioner candidates Steve Hosmer and Barry Laub, all of whom have fought 

for the aquifer/RO solution for almost two years now. 

  

However, there are many details yet to be worked out among traditional arch rivals 

Leland and Belville, and H2GO.  The deal is not done yet.  There are lots of legal 

hurdles yet to be gone through.  
 

Interestingly, this proposed agreement is an outgrowth of another proposed 

agreement first presented to H2GO by the Clean Water Team last December and 

later modified, repurposed and re-introduced by Belville in May. 

Not true.  The Clean Water Team/Belville proposal was not even brought up in the 

meetings of the regional working group which I chaired.  The CWT/B proposal 

was so slanted toward Belville that it had no hope of being agreed to by Leland.  

For instance, it had several provisions that would have forced the immediate return 

of the assets to Belville, and even included a requirement that any commissioner 

who disagreed with its provisions be forced to resign from the Board. 

  

H2GO Chairman Gerken’s support of this proposed agreement is startling, even 

incredible in light of his record.  For four years, he has shown repeated disdain for 

the best interests of the H2GO customers that he is supposed to serve. 



• •        He has been fighting against the aquifer sourced RO 
solution since 2015 
Actually, what I have been fighting against for four years 
has been the “go it alone” approach that was the 
hallmark of the previous board.  Instead, I have argued 
since the beginning for regional solutions that would 
include all of the parties, including H2GO, Brunswick 
County, Leland, Navassa, and Belville.  The proposed 
agreement that is being considered would, for instance, 
eliminate the construction of duplicate facilities by 
H2GO and Leland, as was about to occur in 2018 when 
the new board put a temporary hold on additions to the 
H2GO service territory. 
 

• •        He joined in a lawsuit against his own board in 2017 
Not true.  I made a statement in a public hearing 
regarding a lawsuit filed against the decision by the 
North Carolina Department of Environmental Quality to 
grant a National Pollutant Discharge Elimination System 
permit for the proposed RO plant.   
 

• •        He stubbornly delayed and prevented H2GO 
customers from getting clean, safe, healthy aquifer 
water for nearly 2 years 
Not true.  The actions of the previous board of 
commissioners to transfer all of the assets of the 
company to the Town of Belville were challenged in a 
lawsuit filed by the Town of Leland.  That suit resulted in 
a Temporary Restraining Order which prevented any 
action toward building the RO plant, and which is still in 
effect today.  A superior court judge ruled in April that 
the transfer was “unlawful, void, and of no effect”.  The 
Town of Belville, however, voted to appeal the judge’s 
decision, and so the temporary restraining order is still 
in effect, pending the result of the Belville appeal. 
 

• •        He wasted half a million dollars on unnecessary 
legal fees 

Not true.  The previous board of commissioners and the 
officials of the Town of Belville wasted at least a million 



dollars in legal fees because of their unlawful actions in 
transferring H2GO’s assets to Belville, actions which 
were lauded by Hosmer, Laub, and their supporters. 
 

• •        He set H2GO customers up to receive unnecessary 
price increases 
Not true.  Prices for H2GO services are recommended 
by staff and approved by vote of the entire Board in 
open session 

 

• •        He ignored the impact of new county plans to deal 
with contaminated water 
Not true.  I communicated frequently with County 
officials about their decisions regarding the quality of 
water provided to their wholesale customer. 
 

• •        He denied the ever-mounting evidence of 
contamination in the river water 
Not true.  I followed the data showing that the level of 
perflourinated compounds in the raw water supply from 
the Cape Fear River has plummeted since the state 
ordered Chemours to stop putting their discharge water 
into the river. 
  

• •        He illegally tried to destroy the partially completed 
H2GO wells 
Not true.  An affidavit signed by H2GO executive 
director Robert Walker confirms that the wells have 
been preserved, thanks to the efforts of the Board’s 
attorney, which were approved by the Board in closed 
session. 
 

• •        He apparently considered illegally selling H2GO RO 
assets 
Not true.  Simply not true, never happened. 

  

Another large part of H2GO responsibility is wastewater collection and 

treatment.  The county is in trouble because its wastewater treatment facility ran at 

over 100% capacity 1 out of 4 days last year.  H2GO has an opportunity to solve 



that problem which would give the county time to complete its planned wastewater 

treatment plant expansion without health risks to the citizens.  Unfortunately for 

the citizens of Brunswick County,  Chairman Gerken has failed to understand and 

act on the wastewater treatment crisis. 

• •        He has failed to discuss a solution which would 
authorize H2GO additional wastewater treatment 
capacity 
Extremely misleading.  H2GO lost a lawsuit in 2010, 
with the result that we are legally limited to a capacity of 
400,000 gallons per day for the Chappell Loop Road 
wastewater treatment plant.  The Board has no power to 
defy the Court’s order in that case. 
 

• •        He has ignored the DEQ moratorium on new 
wastewater connections 
Not true.  I was present at the meeting of the Northeast 
Wastewater Plant partners during which the County 
made the partners aware of the moratorium.  During 
that meeting, the partners, including H2GO, were asked 
to provide specific plans for reducing inflow and 
infiltration, the major reasons for the exceedances. 
 

• •        He has ignored the health risks associated with 
over-capacity operations 
Extremely misleading.  The over-capacity operations did 
not result in any discharge of untreated wastewater, and 
therefore there were no health risks.  Furthermore, the 
operation of the Northeast Wastewater Treatment plant 
is the responsibility of Brunswick County Utilities, not 
H2GO. 
 

• •        He has ignored the potential impact on local 
businesses and workers from a continued wastewater 
moratorium. 
Not true.  I am as concerned as anyone else about the 
impact of the moratorium, but continue to trust the 
County’s word that they are working to have the 
moratorium lifted. 



As you can see, Chairman Gerken has been fighting against the best interests of 

H2GO customers for the last two years. 

Extremely misleading.  I have been fighting for the interests of all of H2GO’s 

customers, as opposed to those of a vocal minority. 
 

Meanwhile, candidates Hosmer and Laub and the Clean Water Team have been 

fighting for the best interests of H2GO customers for the last two years, 

Hosmer and Laub and the so-called Clean Water Team have primarily been 

fighting for the best interests of the Town of Belville since November of 2017. 

  

Isn’t it funny how, when big dog Leland suddenly decides that H2GO should 

complete the RO plant, all of a sudden Chairman Gerken abandons four years of 

objections to the RO plant and gets on board? 

“Big Dog Leland” is proposing to turn over all of their utility assets to H2GO if the 

agreement can be finalized.  That seems like a pretty good deal that Chairman 

Gerken has worked with Leland and Belville to bring about, if the proposed 

agreement can be finalized.  In the words of the great Carl Perkins, “look what 

your little puppy done.” 

  

Still, overall, the news is good.  

Assuming this proposed agreement becomes a real agreement, we should see 

aquifer water in our taps sometime in late 2020 or early 2021. 

  

My heartfelt thanks to all of the faithful supporters from Compass Pointe and other 

communities who have come to meeting after meeting, showing Chairman Gerken 

that his customers have not been behind his obstruction of customer best 

interests.    My thanks to the crowd of over 100 last night that gave voice both 

vocally and by their presence and applause to the need for aquifer water and their 

general cynicism toward Chairman Gerken.  My thanks especially to members of 

the Clean Water Team for their energy, efforts and support as we fought for H2GO 

customers best interests. 

  

The campaign lies ahead.  We need candidates who have consistently shown their 

commitment to the best interests of H2GO customers.  Barry Laub and I have 

fought the battle on your behalf for the last two years. Please support us in this 

fall’s elections. 

  

Steve Hosmer 

for 

The Hosmer-Laub ticket. 


